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 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-1 Page 1 of 1 

Request IR-1:  1 

 2 

With respect to Schedule RB-01, Attachment 1, Page 4, please provide documentation 3 

supporting the forecasted plant additions in 2009. 4 

 5 

Response IR-1: 6 

 7 

Please refer to Attachment 1. 8 



2009 Forecasted Additions Total

20917 SACKVILLE ADMINISTRATION BLDG. ADDITION 74,010
21127 WHR - SHOP IMPROVEMENTS 31,380
22613 POT - WTP UPGRADES TO BUILDING 54,000
28242 POT - LIGHTING UPGRADES 77,980
28797 ECC AIR QUALITY HVAC IMPROVEMENTS 150,000
28935 AIR QUALITY FACILITY ASSESSMENT 200,130
28936 REAL ESTATE WORK MANAGEMENT SYSTEM 50,010
28937 PROPERTY ASSESSMENT AUDITS 50,000
28941 LAKESIDE AIR QUALITY HVAC IMPROVEMENTS 200,130
28958 ECC FLOORING REPLACEMENT 40,000
P001-DIST. PROPERTY IMPR. 1,173,000
P012-SECURITY IMPROVEMENTS ROUTINE 86,750
P025-MOBILE RADIO ROUTINE 81,160
P027-TELECOM PROPERTY (BLDG/SITE) ROUTINE 20,400
P028-TELECOM.SYSTEMS REPLACE & MODS. 208,300
P040 Replace DCMS Equipment Routine 173,530
23153 LIN, 2005 PC REPLACEMENTS 41,820
28413 WORK MANAGEMENT SYSTEM REPLACEMENT 690,490
28416 REPLACEMENT OF TOUGHBOOK LAPTOP COMPUTERS 305,000
28432 CONTRACT MANAGEMENT 449,280
28434 PEOPLESOFT HEALTH & SAFETY MODULE 154,300
28435 CIS CLEANUP & HARDWARE UPGRADE - PHASE II 271,260
28437 UPGRADE BARRINGTON TOWER TELEPHONE SYSTEM 272,670
28443 NSPI INTRANET REDESIGN 225,000
28444 PBX MANAGEMENT SOFTWARE REPLACEMENT 112,200
29060 LOTUS NOTES EMAIL SYSTEM RETIREMENT 97,465
P020-NSPI-CGI Infrastructure 2,805,800
P668-NSPI Non CGI Infrastructure 161,100
P717-Windows Sharepoint Upgrade 30,684
P736-Meter Reading Handheld Replacement 93,980
29038 SYSTEM PERFORMANCE IMPROVEMENT ROUTINE 1,212,283
D002-CUST.PRIMARY SERVICE 1,417,370
D004 NEW CUSTOMER REPLACEMENTS.ROUTINE 3,624,330
D005 REPLACE DETERIORATED PLANT ROUTINE 6,120,010
D006 REGULATORY REPLACEMENTS 751,026
D007 CONTRACTUAL REPLACEMENTS ROUTINE 867,040
D008-STORM COSTS ROUTINE 1,871,280
D009 METERS ROUTINE 2,251,800
D010-ROW WIDENING ROUTINE 306,010
D016-SERVICES UNMETERED-ROUTINE 1,087,710
D017-METERED SERVICE DROPS-ROUTINE 8,224,720
D018-PRIMARY EQUIPMENT SPARES (DISTRIBUTION)ROUTINE 149,420
D021-PRIMARY LINE EXTENSIONS-ROUTINE 2,368,760
D022-UNDERGROUND SERVICE-ROUTINE 509,980
D055-Identified Deteriorated Plant 5,610,040
12328 100H-203 CONVERSION 174,220
14765 HALIFAX PENINSULA 4KV - 25KV CONVERSIONS 278,710
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2009 Forecasted Additions Total
16040 91W411 2ND PHASE FROM LABELL RD 80,550
16369 13N-WALKER ST. CONVERT TO 25KV 536,190
20151 55V-314 REPLACE NEUTRAL 77,350
20651 SITE IMPROVEMENTS - METRO REGIONAL OFFICE 60,730
23079 ESTABLISH COMMUNITY VAULT AT SOVEREIGN PLACE 85,450
23088 BEDFORD - CONVERT 4KV TO 25KV - PHASE 1 124,660
25219 REMOTE OPERATOR FOR VAC PACS 112,050
25242 SPARE RECLOSER PURCHASE 100,000
26374 UPGRADE CONDUCTOR TO NEW WALMART IN DIGBY 84,270
26378 LOCKPORT FEEDER UNBALANCE -- ADD TWO PHASES 36,880
26379 FEEDER EXIT CABLES - 48W 84,290
28068 2006 NE REPLACE FEEDER EXIT CABLES 91,020
28069 2006 METRO REPLACE FEEDER EXIT CABLES 357,540
28859 2008 SENTRY REPLACEMENT 595,070
D121-Hantsport - Conversion - Phase 3 370,830
D126-Sunday Lake Rd Rebuild, Yarmouth County 248,057
D134-2007 Northeast Replace Cutouts 533,454
D147-2007 Metro Conductor Replacement 658,920
D148-2007 North East Conductor Replacement 505,010
D152-Pepperall St. Load Transfer 136,036
D154- Highway 347 Aspen to Denver Bring to Roadside 143,907
D944-HWY 215 Shubenacadie Rebuild 53,790
G001-GAS TURBINE-EQUIPMENT REPLACEMENT 131,150
20510 CT'S- STACK REPLACEMENT 365,650
20512 CT'S - RE-INSULATE VJ GENERATOR ROTORS 154,100
27358 CT'S -  AC GENERATOR STATOR LCM 71,290
28749 CT'S - AVR REPLACEMENT 254,220
28750 CT'S - FREE TURBINE OVERHAUL - TUSKET 350,160
28751 CT'S - LM6000 # 4 & 5 WATER FILTRATION SYSTEM FOR NOX SYSTEM 24,110
29065 CT'S -REPLACE HALON FIRE PROTECTION SYSTEM BURNSIDE 826,350
G137-CT's Fuel Controller Replacement 158,760
28800 ENVIRONMENTAL PROPERTY REMEDIATION ROUTINE 200,000
28934 ENVIRONMENTAL SITE ASSESSMENT 250,000
H001-HYDRO EQUIPMENT REPLACE 306,010
H004-Roofing Routine 85,350
10898 TUS - GENERATOR REWIND  UNITS 1, 2 AND 3 407,630
14454 BLR - HOLLOW BRIDGE GENERATOR REWIND 471,570
16415 BLR-MET GENERATOR REWIND 302,590
16421 DIB DAM SAFETY REMEDIAL WORKS 622,800
16497 NIC ELECTRICAL REFURBISHMENT 435,060
17583 BER-GUL - ELECTRICAL REFURBISHMENT 149,950
17750 SHH-RUF GATE SHAFT GOVERNOR UPGRADE 105,860
18906 STM-MILL LAKE # 2 GENERATOR REWIND 425,590
26352 TUS/GREAT BARREN ACQUISITION OF LAND 103,500
28280 ST. MARGARETS BAY WRIGHT LAKE DAM REMOVAL 805,025
28370 TUSKET BREAKS 32,210
28371 MINK LAKE DAM REMOVAL 332,600
28372 DARGIE LAKE DAM REMOVAL 143,070
28373 KEMPBACK LAKE DAM REMOVAL 143,450
28641 U&U ROSEWAY UNIT REFURBISHMENT 204,940
28678 RENEWABLE-IN-STREAM TIDAL GENERATION-DEMO PROJECT 6,287,681
28726 CARLTON LAKE DAMS REFURBISHMENT 701,755
28731 LGB SPILLWAY REFURBISHMENT 493,570
29040 EP&M MERCURY MEASUREMENT INSTRUMENTATION 274,670
H345-ANN-GOVERNOR REPLACEMENT 184,517
H448-BER Ridge Tailrace Deck & Piers Concrete Refurbishment 160,061
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2009 Forecasted Additions Total
H510-TUS Control Panel Upgrade 367,110
11339 LINGAN-BOTTOM ASH AND MILL PYRITES DISPOSAL 502,830
14410 LIN - MOBILE CRANE REPLACEMENT 402,500
14471 LIN - UNIT 4 CONDENSER RE-TUBING 877,630
15002 LIN - REPLACEMENT CRANE FOR AP308 175,000
15999 LINGAN - COLD END AIR HEATER BASKETS 130,220
16002 LINGAN - AUXILARY AIR DAMPER UP-GRADES 73,420
16003 LINGAN - REPLACE UNIT 1-2 DUPLEX ACW STRAINERS 122,940
16014 LINGAN - CW PUMP EFFICIENCY IMPROVEMENTS 135,720
16015 LINGAN - REPLACMENT GLAND STEAM AND BLED STEAM SAFETY VALVES 71,600
18991 LIN, ONLINE VIBRATION MONITORING EQUIPMENT 630,590
20065 LIN MILL CONVERTER HEAD MODIFICATION 150,060
20488 LIN, INSTALL CO MONITORS 243,540
20736 LIN, REPLACE CW SCREEN WASH/SEAL PUMPS 74,770
24773 LIN- SOLID FUEL CHUTE MODIFICATIONS 322,180
24778 LIN-FUEL CALORIMETER REPLACEMENT 44,090
25385 LIN-REPLACE WASTEWATER FORCE MAIN 255,860
25387 LIN- REPLACE A CONVEYOR BELT 124,190
25416 LIN - 2007 ASH SITE SEALING AND CAPPING 498,410
27850 LIN-ENGINEERING MODIFICATIONS FOR COAL FLEXIBILITY UPGRADES 910,750
28128 LIN - REPLACE MAIN BFP DISCHARGE CHECK VALVES 158,730
28347 LIN- STACK PAINTING 0-300 FT LEVEL 325,380
28428 LIN - REPLACE SCREEN WASH BONDSTRAND PIPING 133,570
28896 LIN - REFURBISH STORES ENTRANCE CONCRETE FLOOR 184,930
28898 LIN- REPLACE WEST BOILER HOUSE INTAKE LOUVERS 501,680
S134-LIN Ash Site North "A" Cell Deveopment 502,630
11343 LIN 1 - HT SUPERHEATER PLATEN TUBING REPLACEMENT UNIT#1 171,100
14470 LIN, UNIT 2, REPLACE TURBINE SHAFT SEALS 240,850
21266 LIN, UNIT 1-2 2003 DIVISION WALL REPLACEMENT PROGRAM 296,130
24722 LIN1-TURBINE SUPERVISORY CONTROL REPLACEMENT 869,300
24740 LIN-2004 UNITS 1-2 WATERWALL REPLACEMENTS 608,330
24821 LIN - 2006 UNIT 2 BURNER CORNER OVERLAY 95,260
25388 LIN2 - REFURBISH BOTTOM ASH TRANSITION CHUTES 474,670
25415 LIN1&2 - BREECH DUCTWORK REFURBISHMENT 235,860
28343 LIN2 - REPLACE ID FAN EXPANSION JOINTS 362,220
28453 LIN1-2-REPLACE PRECIPITATOR OUTLET DUCT SIDING 111,960
14174 LIN 3-4, B/A COOLING WATER CLOSED LOOP CONVERSION 302,020
16009 LINGAN - UNITS 3,4 CW SYSTEM INSTRUMENTATION UP-GRADES 68,060
20278 LIN, UPGRADE UNIT#3  FEEDWATER  INSTRUMENTATION 287,420
20738 LIN, UNIT 3-4 ESP OUTLET EXPANSION JOINTS 175,180
22574 LIN - UNIT 4A CW PUMP RESTORATION 151,120
24812 LIN - REPLACE UNIT 3 #4 HP HEATER 543,640
24815 LIN3 - INSTALL EVERCOOL OIL GUNS 661,020
25421 LIN4- UPGRADE BOILER FEEDWATER INSTRUMENTATION 191,940
26086 LIN - UPGRADE UNIT 4 ID FANS WITH VFD'S 298,490
17852 MER - ULF 1 RUNNER 403,530
18909 MER-DEB 10 SCROLL CASE REFURBISHMENT 77,810
H505-MER Oil Protection LGB BF & Cowie 27,350
H521-MER DEB #10 Generator Rewind 1,072,440
26054 POA LIMESTONE MILLING CAPACITY EXPANSION 1,351,134
27079 POA BAGHOUSE INLET DUCT REFURBISHMENT 79,710
28120 POA BAGHOUSE BAG REPLACEMENT PROJECT 710,570
28315 POA - WATER TRUCK REPLACEMENT PROJECT 390,930
28316 POA - WASTEWATER DISCHARGE SAMPLING BUILDING 41,280
28320 POA - WATER TREATMENT PLANT HEATING UPGRADE PROJECT 34,960
28781 POA START-UP BURNER OPTIMIZATION PROJECT 64,180
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2009 Forecasted Additions Total
28783 POA HVAC REFURBISHMENT PROGRAM 88,040
28786 POA SCREW COOLER ROTOR PROGRAM 89,570
28790 POA ASH CELL CAPPING CELL 3 STAGE 1 113,160
28791 POA CELL 4 STAGE 1 RESIDUE MANAGEMENT SITE 2,710,480
28792 POA COAL CRACKER REFURBISHMENT PROJECT 51,260
28793 POA COAL CONVEYOR SUPPORT REFURBISHMENT 81,350
28794 POA TRUCK SCALE REPLACEMENT PROJECT 118,780
S168-POA DCMS Replacement Project Phase 3 109,140
10661 POINT TUPPER - BURNER CORNER TUBE NEST 826,140
22467 POT - CONDENSER WATERBOX REPLACEMENT 249,550
22614 POT - FLAME SCANNER REPLACEMENT 109,530
22616 GS- ROFA COMBUSTION CONTROL SYSTEM 4,237,700
24737 POT - BREAKER AND SWITCH GEAR UPGRADES 68,300
27116 POT - NEW CHEMICAL STORAGE AREAS (2) 39,900
27143 POT - SAFETY RAIL FOR H.O. TRUCKS AT UNLOADING STATION 53,970
27290 POT - CARBON MONOXIDE DETECTORS FOR FOUR MILLS 103,140
28090 POT - CLOSED LOOP COOLING FOR ID FAN BEARINGS 52,400
28177 POT-PUMPHHOUSE COOLING WATER SUPPLY LINE REPLACEMENT 38,090
28249 POT - STRUCTURAL STEEL REFURBISHMENT 98,730
28289 POT - TURBINE ELECTRO HYDRAULIC GOVERNOR REPLACEMENT 580,150
28294 POT - TURNING GEAR ASSEMBLY OVERHAUL AND UPGRADE 51,640
28296 POT - CAPITAL SPARE - TERMINAL BUSHING REFURBISHMENT 780
28300 POT - ACTUATOR REPLACEMENT PROGRAM 2008 108,230
28303 POT - AIR HEATER ISOLATION DAMPER RESTORATION 113,740
28390 POT - PIPING UPGRADES 129,090
28393 POT- 2B MILL AND FEEDER REFURBISHMENT 278,000
28402 GS-PE-LINGAN 3&4 UPRATE OPTIMIZATION 261,120
28553 POT U&U SSC COOLING WATER LINE REPLACEMENT 69,760
28554 POT - ANALYTICAL PANEL AND ANALYZER  REPLACEMENT 319,930
20964 23C INSTALL SCADA RTU 41,760
S001-THERMAL EQUIPMENT REPLACEMENT 1,743,440
S004-Roofing Routine 1,102,620
14416 CW SCREEN CONTROL SYSTEM 70,310
P002-TOOLS/EQUIPMENT 831,540
P015-TOOLS & TEST EQUIP.ROUTINE 61,200
P016-ALL PLANTS TOOLS INSTR. & EQUIP.1994 271,500
T001-TRANSMISSION LINE REPLACEMENTS 714,040
T003-TRANSMISSION SUBSTATION REPLACEMENTS 1,565,580
T004-TRANSMISSION SUBSTATION ADDITIONS/MODIFICATIONS 626,150
T011-Provincial Planned Trans Line Replacements 3,875,970
T016-PROTECTION MOD.& REPL.1994 427,050
18010 TREMONT - MOVE 138-69 KV TRANSFORMER TO BRIDGEWATER 122,270
18017 BRIDGEWATER - MOVE 138-69 KV TRANSFORMER TO TREMONT 141,880
20445 TRANSMISSION PREDICTIVE MAINTAINCE PROJECT 237,170
27526 57V-503 SWITCH UPGRADE 70,683
28470 L5501 REBUILD 1,365,185
28796 UPGRADE MOBILE CIRCUIT SWITCHER 57,134
29008 CONSTRUCT 139H DARTMOUTH CROSSING SUBSTN 3,867,667
29010 INSTALL 138-25KV TRANSFORMER AT 22C CLEVELAND SUB 1,486,561
29012 UPGRADE L6537 2,402,230
29013 82V ELMSDALE TRANSFORMER ADDITION 2,592,775
20799 TRE - TECHNICAL DOCUMENTATION 266,200
21094 TRE - BUNKER C UNLOADING AREA DRAINAGE 121,400
28647 TRE CONTROLS NON-DCS INFRASTRUCTURE 76,175
28666 TRE - 6B BFP VOLUTE REFURBISHMENT 152,260
S262-TRE Ash Lagoon Closure 536,870
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2009 Forecasted Additions Total
S654-TRE, 5-1 Condensate Extraction Pump Refurbishment 69,250
10691 TRE5 - PRIMARY AIR HEATER 167,630
21096 TRE5 - IP TURBINE GLAND AND BOLTING REPLACEMENT 289,880
21100 TRE5 - ADDITIONAL LUBE OIL COOLER 123,830
21118 TRE5 - ELIMINATION OF FLANGED JOINTS ON REHEAT STEAM CHESTS 81,990
21168 TRE5 - CONVERT COAL FEEDERS TO GRAVOMETRIC 581,730
22423 TRE - 5-1 CW PUMP REFURBISHMENT 114,790
22426 TRE5 - AIR HEATER OUTLET EXPANSION JOINT REPLACEMENT 74,910
22427 TRE5 - PARALLEL SLIDE VALVE REFURBISHMENT 90,720
22954 TRE5 - BOTTOM ASH / BOILER SEAL REPLACEMENT 133,460
24622 TRE5 - PSH BEND REPLACEMENT PH1 (2005) 193,485
25359 TRE5 - PRECIPITATOR HOT ROOF INSULATION REPLACEMENT 54,580
25383 TRE5 - PSH BEND REPLACEMENT PH2 (2007) 192,155
28158 TRE5 - BURNER THROAT REFRACTORY INSTALLATION 80,500
28306 TRE5 - FLOW ELEMENT REPLACEMENT 175,870
28325 TRE5 - PRECIP INLET EXPANSION JOINT REPLACEMENT 190,890
28669 TRENTON 5 DCS UPGRADE / MIGRATION 875,135
28685 TRE5 - ACTUATOR UPGRADE - PH4 100,940
28692 TRE5 - WATERWALL PANEL REPLACEMENT (2009) 297,350
28694 TRE5 - PULVERIZER PA DAMPER DRIVE UPGRADES 190,110
28695 TRE5 - REJECT CONVEYOR ENCLOSURE 58,540
28818 TRE5 -  PULVERIZER REJECT SYSTEM IMPROVEMENTS 57,170
28846 TRE5 - ECONOMIZER INLET HEADER REPLACEMENT 502,610
28849 TRE5 - CONDENSER PIPE REPLACEMENTS 289,850
28851 TRE5 - ECONOMIZER SUPPORT BEAM REPLACEMENT 69,070
28855 TRE5 - FAN DAMPER DRIVE REPLACEMENTS 158,150
S255-TRE5 Baghouse Addition 29,949,968
S256-Replace Trenton 5 Generator 16,618,270
22431 TRE6 - DEPAC UPGRADES (2ND FIELD) 99,400
22440 TRE6 - SPLIT BEARING HOUSINGS FOR PULVERIZER PINIONS 184,920
22663 TRE6 - LUBE OIL COOLER UPGRADES 126,600
26472 TRE6 - 6A CW PUMP REFURBISHMENT 120,640
28152 TRE6 - BOTTOM ASH OVERHEAD DOOR REPLACEMENT 60,190
28153 TRE - 6B CONDENSATE EXTRACTION PUMP REFURBISHMENT 118,450
28674 TRENTON 6 DCS OPERATOR INTERFACE UPGRADE 432,790
28696 TRE6 - CW INLET BOOM 75,420
28697 TRE6 - STACK LIGHTING SYSTEM UPGRADE 97,210
28700 TRE6 - COAL FEEDER CLEANOUT CONVEYOR UPGRADES 60,880
28852 TRE6 - COAL FEEDER VALVE REPLACEMENTS 80,420
18448 TUC - AUXILIARY COOLING SYSTEM HYPO-CHLORINATION 516,280
20796 TUC -  CORRECTION OFUNIT 1 STEAM CHEST DISTORTION 532,760
20839 TUC -  REPLACE/MODIFY OIL UNLOADING ARMS 106,540
21990 TUC- INSULATE HEAVY FUEL OIL TANK #4 902,650
22666 TUC - STACKS STAIRS REPAIR TO 125 FT LEVEL 210,840
22667 TUC - ASH SYSTEMS UPGRADE (PHASE 3) 1,676,140
24505 TUC - REPLACE 4 INSTRUMENT AIR COMPRESSORS 356,890
24563 TUC - EXPAND WATER OPTIMIZATION 151,980
26475 TUC INSTALL FIRESIDE ADDITIVE SYSTEM 63,920
27149 TUC - REPL. CONDENSATE POLISHERS & CONTROLS -UNITS# 1 & 2 1,489,540
27151 TUC - DECOMMISSION AUXILIARY BOILER 153,150
28737 TUC - PERMANENT OIL BOOM 49,980
28738 TUC - WASTE WATER LAGOON ENHANCEMENT 499,620
28739 TUC - LUBE OIL STORAGE FAILITY 88,700
28740 TUC - REPLACEMENT OF CEMS 149,890
28747 TUC - CW INTAKE STRUCTURES 74,840
28860 TUC - REPAIR WHARF FACILITIES AND MOURING BOUYS 200,240
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2009 Forecasted Additions Total
18458 TUC - UNIT #1 H2 DRYER REBUILD 82,060
20747 TUC -  UNIT 1 CONDENSER TUBE REPLACEMENT 532,760
25074 TUC -  UPGRADE #1 & #2 CLOSED COOLING SYSTEM 235,710
27150 TUC - REPLACE UNIT #1 AIR HEATER 4,942,400
18469 TUC - UNIT 2 CONDENSER TUBE RESTORATION 537,990
18472 TUC - REPLACE UNITS 2 AND 3 H2 DRIERS 128,430
20718 TUC -  UNIT 2 CHIMNEY LINER RESTORATION 601,480
22395 TUC - REPLACE UNIT 2  MOTOR CONTROLS 135,310
25182 TUC - UNIT 2 LOW LOAD CAPABILITY IMPROVEMENTS 399,450
26047 TUC- UNIT 2 REPLACEMENT OF STEAM COILS 165,290
27183 TUC2- IMPROVE FAN CAPACITY 225,290
25094 TUC - UNIT 3  BLOWDOWN TANK REPLACEMENT 97,810
26048 TUC- UNIT 3 REPLACEMENT OF STEAM COILS 167,300
28742 TUC - UNIT # 3 CW DISCHARGE PIPING LINER & INLET PIPING 100,390
24823 LIN - REPLACE TOYOTA FD30 FORKLIFT 60,820
24824 LIN - REPLACE MVT AERIAL MANLIFT 51,050
28488 2007 & 2008 WORK VEHICLE REPLACEMENT 6,940,539

196,413,717
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2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-2 Page 1 of 1 

Request IR-2:  1 

 2 

With respect to Schedule RB-01, Attachment 1, Page 4, please provide a complete 3 

description of the forecasted additions to steam generation plant in 2009. The response 4 

should identify any large projects included in the forecast and the present status of any 5 

such projects. 6 

 7 

Response IR-2: 8 

 9 

Please refer to Attachment 1. 10 

 11 

Projects greater than $5 million include the Trenton 5 generator replacement and baghouse 12 

additions.  Both have been approved by the Board and procurement is underway. 13 



A

2009 Steam Additions Total

11339 LINGAN-BOTTOM ASH AND MILL PYRITES DISPOSAL 502,830
14410 LIN - MOBILE CRANE REPLACEMENT 402,500
14471 LIN - UNIT 4 CONDENSER RE-TUBING 877,630
15002 LIN - REPLACEMENT CRANE FOR AP308 175,000
15999 LINGAN - COLD END AIR HEATER BASKETS 130,220
16002 LINGAN - AUXILARY AIR DAMPER UP-GRADES 73,420
16003 LINGAN - REPLACE UNIT 1-2 DUPLEX ACW STRAINERS 122,940
16014 LINGAN - CW PUMP EFFICIENCY IMPROVEMENTS 135,720
16015 LINGAN - REPLACMENT GLAND STEAM AND BLED STEAM SAFETY V 71,600
18991 LIN, ONLINE VIBRATION MONITORING EQUIPMENT 630,590
20065 LIN MILL CONVERTER HEAD MODIFICATION 150,060
20488 LIN, INSTALL CO MONITORS 243,540
20736 LIN, REPLACE CW SCREEN WASH/SEAL PUMPS 74,770
24773 LIN- SOLID FUEL CHUTE MODIFICATIONS 322,180
24778 LIN-FUEL CALORIMETER REPLACEMENT 44,090
25385 LIN-REPLACE WASTEWATER FORCE MAIN 255,860
25387 LIN- REPLACE A CONVEYOR BELT 124,190
25416 LIN - 2007 ASH SITE SEALING AND CAPPING 498,410
27850 LIN-ENGINEERING MODIFICATIONS FOR COAL FLEXIBILITY UPGRAD 910,750
28128 LIN - REPLACE MAIN BFP DISCHARGE CHECK VALVES 158,730
28347 LIN- STACK PAINTING 0-300 FT LEVEL 325,380
28428 LIN - REPLACE SCREEN WASH BONDSTRAND PIPING 133,570
28896 LIN - REFURBISH STORES ENTRANCE CONCRETE FLOOR 184,930
28898 LIN- REPLACE WEST BOILER HOUSE INTAKE LOUVERS 501,680
S134-LIN Ash Site North "A" Cell Deveopment 502,630
11343 LIN 1 - HT SUPERHEATER PLATEN TUBING REPLACEMENT UNIT#1 171,100
14470 LIN, UNIT 2, REPLACE TURBINE SHAFT SEALS 240,850
21266 LIN, UNIT 1-2 2003 DIVISION WALL REPLACEMENT PROGRAM 296,130
24722 LIN1-TURBINE SUPERVISORY CONTROL REPLACEMENT 869,300
24740 LIN-2004 UNITS 1-2 WATERWALL REPLACEMENTS 608,330
24821 LIN - 2006 UNIT 2 BURNER CORNER OVERLAY 95,260
25388 LIN2 - REFURBISH BOTTOM ASH TRANSITION CHUTES 474,670
25415 LIN1&2 - BREECH DUCTWORK REFURBISHMENT 235,860
28343 LIN2 - REPLACE ID FAN EXPANSION JOINTS 362,220
28453 LIN1-2-REPLACE PRECIPITATOR OUTLET DUCT SIDING 111,960
14174 LIN 3-4, B/A COOLING WATER CLOSED LOOP CONVERSION 302,020
16009 LINGAN - UNITS 3,4 CW SYSTEM INSTRUMENTATION UP-GRADES 68,060
20278 LIN, UPGRADE UNIT#3  FEEDWATER  INSTRUMENTATION 287,420
20738 LIN, UNIT 3-4 ESP OUTLET EXPANSION JOINTS 175,180
22574 LIN - UNIT 4A CW PUMP RESTORATION 151,120
24812 LIN - REPLACE UNIT 3 #4 HP HEATER 543,640
24815 LIN3 - INSTALL EVERCOOL OIL GUNS 661,020
25421 LIN4- UPGRADE BOILER FEEDWATER INSTRUMENTATION 191,940
26086 LIN - UPGRADE UNIT 4 ID FANS WITH VFD'S 298,490
26054 POA LIMESTONE MILLING CAPACITY EXPANSION 1,351,134
27079 POA BAGHOUSE INLET DUCT REFURBISHMENT 79,710
28120 POA BAGHOUSE BAG REPLACEMENT PROJECT 710,570
28315 POA - WATER TRUCK REPLACEMENT PROJECT 390,930
28316 POA - WASTEWATER DISCHARGE SAMPLING BUILDING 41,280
28320 POA - WATER TREATMENT PLANT HEATING UPGRADE PROJECT 34,960
28781 POA START-UP BURNER OPTIMIZATION PROJECT 64,180
28783 POA HVAC REFURBISHMENT PROGRAM 88,040
28786 POA SCREW COOLER ROTOR PROGRAM 89,570
28790 POA ASH CELL CAPPING CELL 3 STAGE 1 113,160
28791 POA CELL 4 STAGE 1 RESIDUE MANAGEMENT SITE 2,710,480
28792 POA COAL CRACKER REFURBISHMENT PROJECT 51,260
28793 POA COAL CONVEYOR SUPPORT REFURBISHMENT 81,350
28794 POA TRUCK SCALE REPLACEMENT PROJECT 118,780
S168-POA DCMS Replacement Project Phase 3 109,140
10661 POINT TUPPER - BURNER CORNER TUBE NEST 826,140
22467 POT - CONDENSER WATERBOX REPLACEMENT 249,550
22614 POT - FLAME SCANNER REPLACEMENT 109,530
22616 GS- ROFA COMBUSTION CONTROL SYSTEM 4,237,700
24737 POT - BREAKER AND SWITCH GEAR UPGRADES 68,300
27116 POT - NEW CHEMICAL STORAGE AREAS (2) 39,900
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27143 POT - SAFETY RAIL FOR H.O. TRUCKS AT UNLOADING STATION 53,970
27290 POT - CARBON MONOXIDE DETECTORS FOR FOUR MILLS 103,140
28090 POT - CLOSED LOOP COOLING FOR ID FAN BEARINGS 52,400
28177 POT-PUMPHHOUSE COOLING WATER SUPPLY LINE REPLACEMENT 38,090
28249 POT - STRUCTURAL STEEL REFURBISHMENT 98,730
28289 POT - TURBINE ELECTRO HYDRAULIC GOVERNOR REPLACEMENT 580,150
28294 POT - TURNING GEAR ASSEMBLY OVERHAUL AND UPGRADE 51,640
28296 POT - CAPITAL SPARE - TERMINAL BUSHING REFURBISHMENT 780
28300 POT - ACTUATOR REPLACEMENT PROGRAM 2008 108,230
28303 POT - AIR HEATER ISOLATION DAMPER RESTORATION 113,740
28390 POT - PIPING UPGRADES 129,090
28393 POT- 2B MILL AND FEEDER REFURBISHMENT 278,000
28402 GS-PE-LINGAN 3&4 UPRATE OPTIMIZATION 261,120
28553 POT U&U SSC COOLING WATER LINE REPLACEMENT 69,760
28554 POT - ANALYTICAL PANEL AND ANALYZER  REPLACEMENT 319,930
S001-THERMAL EQUIPMENT REPLACEMENT 1,743,440
S004-Roofing Routine 1,102,620
14416 CW SCREEN CONTROL SYSTEM 70,310
20799 TRE - TECHNICAL DOCUMENTATION 266,200
21094 TRE - BUNKER C UNLOADING AREA DRAINAGE 121,400
28647 TRE CONTROLS NON-DCS INFRASTRUCTURE 76,175
28666 TRE - 6B BFP VOLUTE REFURBISHMENT 152,260
S262-TRE Ash Lagoon Closure 536,870
S654-TRE, 5-1 Condensate Extraction Pump Refurbishment 69,250
10691 TRE5 - PRIMARY AIR HEATER 167,630
21096 TRE5 - IP TURBINE GLAND AND BOLTING REPLACEMENT 289,880
21100 TRE5 - ADDITIONAL LUBE OIL COOLER 123,830
21118 TRE5 - ELIMINATION OF FLANGED JOINTS ON REHEAT STEAM CHES 81,990
21168 TRE5 - CONVERT COAL FEEDERS TO GRAVOMETRIC 581,730
22423 TRE - 5-1 CW PUMP REFURBISHMENT 114,790
22426 TRE5 - AIR HEATER OUTLET EXPANSION JOINT REPLACEMENT 74,910
22427 TRE5 - PARALLEL SLIDE VALVE REFURBISHMENT 90,720
22954 TRE5 - BOTTOM ASH / BOILER SEAL REPLACEMENT 133,460
24622 TRE5 - PSH BEND REPLACEMENT PH1 (2005) 193,485
25359 TRE5 - PRECIPITATOR HOT ROOF INSULATION REPLACEMENT 54,580
25383 TRE5 - PSH BEND REPLACEMENT PH2 (2007) 192,155
28158 TRE5 - BURNER THROAT REFRACTORY INSTALLATION 80,500
28306 TRE5 - FLOW ELEMENT REPLACEMENT 175,870
28325 TRE5 - PRECIP INLET EXPANSION JOINT REPLACEMENT 190,890
28669 TRENTON 5 DCS UPGRADE / MIGRATION 875,135
28685 TRE5 - ACTUATOR UPGRADE - PH4 100,940
28692 TRE5 - WATERWALL PANEL REPLACEMENT (2009) 297,350
28694 TRE5 - PULVERIZER PA DAMPER DRIVE UPGRADES 190,110
28695 TRE5 - REJECT CONVEYOR ENCLOSURE 58,540
28818 TRE5 -  PULVERIZER REJECT SYSTEM IMPROVEMENTS 57,170
28846 TRE5 - ECONOMIZER INLET HEADER REPLACEMENT 502,610
28849 TRE5 - CONDENSER PIPE REPLACEMENTS 289,850
28851 TRE5 - ECONOMIZER SUPPORT BEAM REPLACEMENT 69,070
28855 TRE5 - FAN DAMPER DRIVE REPLACEMENTS 158,150
S255-TRE5 Baghouse Addition 29,949,968
S256-Replace Trenton 5 Generator 16,618,270
22431 TRE6 - DEPAC UPGRADES (2ND FIELD) 99,400
22440 TRE6 - SPLIT BEARING HOUSINGS FOR PULVERIZER PINIONS 184,920
22663 TRE6 - LUBE OIL COOLER UPGRADES 126,600
26472 TRE6 - 6A CW PUMP REFURBISHMENT 120,640
28152 TRE6 - BOTTOM ASH OVERHEAD DOOR REPLACEMENT 60,190
28153 TRE - 6B CONDENSATE EXTRACTION PUMP REFURBISHMENT 118,450
28674 TRENTON 6 DCS OPERATOR INTERFACE UPGRADE 432,790
28696 TRE6 - CW INLET BOOM 75,420
28697 TRE6 - STACK LIGHTING SYSTEM UPGRADE 97,210
28700 TRE6 - COAL FEEDER CLEANOUT CONVEYOR UPGRADES 60,880
28852 TRE6 - COAL FEEDER VALVE REPLACEMENTS 80,420
18448 TUC - AUXILIARY COOLING SYSTEM HYPO-CHLORINATION 516,280
20796 TUC -  CORRECTION OFUNIT 1 STEAM CHEST DISTORTION 532,760
20839 TUC -  REPLACE/MODIFY OIL UNLOADING ARMS 106,540
21990 TUC- INSULATE HEAVY FUEL OIL TANK #4 902,650
22666 TUC - STACKS STAIRS REPAIR TO 125 FT LEVEL 210,840
22667 TUC - ASH SYSTEMS UPGRADE (PHASE 3) 1,676,140
24505 TUC - REPLACE 4 INSTRUMENT AIR COMPRESSORS 356,890
24563 TUC - EXPAND WATER OPTIMIZATION 151,980
26475 TUC INSTALL FIRESIDE ADDITIVE SYSTEM 63,920
27149 TUC - REPL. CONDENSATE POLISHERS & CONTROLS -UNITS# 1 & 2 1,489,540
27151 TUC - DECOMMISSION AUXILIARY BOILER 153,150
28737 TUC - PERMANENT OIL BOOM 49,980
28738 TUC - WASTE WATER LAGOON ENHANCEMENT 499,620

Date Filed:  July 8, 2008 NSPI (CA) IR-2 Attachment 1 Page 2 of 3



28739 TUC - LUBE OIL STORAGE FAILITY 88,700
28740 TUC - REPLACEMENT OF CEMS 149,890
28747 TUC - CW INTAKE STRUCTURES 74,840
28860 TUC - REPAIR WHARF FACILITIES AND MOURING BOUYS 200,240
18458 TUC - UNIT #1 H2 DRYER REBUILD 82,060
20747 TUC -  UNIT 1 CONDENSER TUBE REPLACEMENT 532,760
25074 TUC -  UPGRADE #1 & #2 CLOSED COOLING SYSTEM 235,710
27150 TUC - REPLACE UNIT #1 AIR HEATER 4,942,400
18469 TUC - UNIT 2 CONDENSER TUBE RESTORATION 537,990
18472 TUC - REPLACE UNITS 2 AND 3 H2 DRIERS 128,430
20718 TUC -  UNIT 2 CHIMNEY LINER RESTORATION 601,480
22395 TUC - REPLACE UNIT 2  MOTOR CONTROLS 135,310
25182 TUC - UNIT 2 LOW LOAD CAPABILITY IMPROVEMENTS 399,450
26047 TUC- UNIT 2 REPLACEMENT OF STEAM COILS 165,290
27183 TUC2- IMPROVE FAN CAPACITY 225,290
25094 TUC - UNIT 3  BLOWDOWN TANK REPLACEMENT 97,810
26048 TUC- UNIT 3 REPLACEMENT OF STEAM COILS 167,300
28742 TUC - UNIT # 3 CW DISCHARGE PIPING LINER & INLET PIPING 100,390

100,406,882

Date Filed:  July 8, 2008 NSPI (CA) IR-2 Attachment 1 Page 3 of 3



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-3 Page 1 of 1 

Request IR-3:  1 

 2 

Please provide the actual plant additions by function (including each generation sub-3 

function) for each year 2003 – 2006. 4 

 5 

Response IR-3: 6 

 7 

Function  
(millions of dollars) 2006 2005 2004 2003 
Generation:     
Steam $30.2 $44.0 $55.7 $15.6 
Gas Turbine 1.3 29.0 1.5 39.1 
Wind Turbine 0.1 0 0 0.4 
Hydro 7.9 5.0 7.5 3.8 
Transmission 7.2 6.4 6.6 6.4 
Distribution 31.0 29.4 29.0 30.7 
General Property 21.2 21.4 6.8 9.4 
Total Additions $98.9 $135.2 $107.1 $105.4 
 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-4 Page 1 of 1 

Request IR-4:  1 

 2 

Please provide a comparison of actual to budgeted plant expenditures for each month in 3 

2008 to date. 4 

 5 

Response IR-4: 6 

 7 

Month 
 

Actual 
Expenditure 

($M) 

Budget 
Expenditure 

($M) 
January $6.4 $8.4 
February 7.6 9.3 
March 8.9 9.8 
April 11.3 10.8 
May 11.8 16.9 
 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-5 Page 1 of 1 

Request IR-5:  1 

 2 

Please provide the actual balance of plant in service and accumulated depreciation by 3 

function as of the latest date available. 4 

 5 

Response IR-5: 6 

 7 

Function 
(millions of 
dollars) 

Plant in Service 
as of March 31, 

2008 

Accumulated 
Depreciation as of 

March 31, 2008 
Generation   
Steam $1,777.3 $722.7 
Gas Turbine 104.7 33.4 
Wind Turbine 2.1 0.6 
Hydro 384.7 133.8 
Transmission 600.4 309.7 
Distribution 1,090.7 572.9 
General Property 304.3 136.7 
 $4,264.2 $1,909.8 
 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-6 Page 1 of 3 

Request IR-6:  1 

 2 

With respect to Schedule FOR-13, Attachment 1, please provide a complete description of 3 

each deferred charge.  The response should also provide documentation supporting the 4 

deferral authorization, the beginning balances, and the annual amortization. 5 

 6 

Response IR-6: 7 

 8 

A detailed description of each deferred charge is as follows: 9 

 10 

Line 4 – Defeasance includes the acquisition of an investment portfolio made up of Government 11 

of Canada and Government of Nova Scotia debt that mirrored the provincially guaranteed debt of 12 

Nova Scotia Power Corporation (NSPC), thus making void the liability associated with NSPC. 13 

 14 

Line 8 – Financing Issue Costs include unamortized discounts, unamortized issue costs, 15 

unamortized defeasance issue costs, other issue costs and deferred investment premiums. 16 

 17 

Line 18 – Deferred Charges – Tax includes Section 21 and Q1 2005 tax deferrals. 18 

 19 

Line 24 – Deferred Charges – Pension includes deferred pension and retirement benefits. 20 

 21 

Line 30 – Deferred Charges – Steam Plant primarily includes deferred fuel hedging premiums  22 

 23 

Line 35 – Deferred Charges – 2008 Fuel Cost Deferral is the 2008 fuel deferral. 24 

 25 

Line 41 – Deferred Charges – Other General includes miscellaneous deferred charge amounts 26 

including Demand Side Management (DSM), tenant / leasehold improvements and inventory in 27 

transit. 28 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-6 Page 2 of 3 

Response IR-6:  (cont’d) 1 

 2 

Line 47 – Asset Retirement Obligation is the value of NSPI’s obligation to decommission a site 3 

when the obligation arises as per the Canadian Institute of Chartered Accountants Handbook, 4 

Section 3110. 5 

 6 

Line 52 – Other Deferred Credits include deferred credit amounts relating to railway land, pier 7 

land, rail maintenance centre, in-vehicle radio deposits, railway centre repurchase liability and 8 

wind projects. 9 

 10 

xxxx xx x xxxxxxxx xxxxxxx xxxxxx xxxxx xxxxx xxx xx xx xxxxxx xx xxxx xx x xxxxxx xx x 11 

xxx xxxxxx xxxxxx. 12 

  13 

All of the above, excluding DSM and the 2008 Fuel Cost Deferral, were approved for deferral by 14 

the UARB in the 2006 and 2007 General Rate Proceedings. 15 

 16 

The March 5, 2008 DSM Settlement Agreement1 (Clause 3) states: 17 

 18 

NSPI can defer 2008 and 2009 program expenditures for future recovery over a 19 

reasonable period to be determined by the UARB.  The Parties agree to deferred 20 

recovery of these costs and will be entitled to make arguments as to the 21 

appropriate allocation of UARB-approved costs (that is among customer classes) 22 

at such time as NSPI applies for recovery of these costs.   23 

 24 

The subsequent UARB Decision and Order2 approved the DSM Settlement Agreement. 25 

 26 

For the inclusion of the 2008 Fuel Cost Deferral, please refer to NSDOE IR-10a. 27 

                                                   
1 DSM Settlement Agreement, NSUARB – NSPI – P – 884, March 5, 2008, pg. 2. 
2 DSM Application, NSUARB – NSPI – P – 884, May 7, 2008, par. 21.   



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-6 Page 3 of 3 

Reponses IR-6:  (cont’d) 1 

 2 

For the beginning balances please refer to FOR-13 Attachment 1 lines 5, 9, 19, 25, 31, 36, 42, 3 

48, 53 and 58. 4 

 5 

For the annual amortization, please refer to FOR-13 Attachment 1 lines 6, 11, 21, 32, 38, 44, 49 6 

and 54.  The deferred Charges – Pension do not have annual amortizations as the deferred asset 7 

is the difference between what is expensed for accounting purposes and what has been funded to 8 

the plan.  xxx xxxxxxxx xxxxxxxx xxx xxx xxx xxxx xxxxxx xxxxxxxxx xx xxx xx x xxxxxxxx 9 

xxxxx xxxxxxx xxxxx xxxxxx xx xxxx. 10 

 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-7 Page 1 of 1 

Request IR-7:  1 

 2 

With respect to Schedule FOR-13, Attachment 1, please provide workpapers supporting 3 

the deferred charge balances and deferred credit balances as of each date shown. 4 

 5 

Response IR-7: 6 

 7 

Schedule FOR-13 is the working papers supporting the deferred charge and deferred credit 8 

balances.  Please refer to Redacted Attachment 1 for the additional details of each balance. 9 



Date Filed:  July 8, 2008 REDACTED CA IR-7 Attachment 1 Page 1 of 1



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-8 Page 1 of 1 

Request IR-8:  1 

 2 

With respect to Schedule FOR-13, Attachment 1, please explain the treatment of each cost 3 

for income tax purposes. The response should describe whether the cost is deductible as 4 

incurred or is capitalized and amortized for income tax purposes. 5 

 6 

Response IR-8: 7 

 8 

Defeasance Charges:  Deductible over time based on an amortization schedule approved by the 9 

Canada Revenue Agency. 10 

 11 

Financing Issue Costs:  Deductible over a five year period. 12 

 13 

Deferred Charges – Tax :  Not a deductible expense for tax purposes. 14 

 15 

Deferred Charges – Pension:  Pension funding is deductible as paid. 16 

 17 

Deferred Charges – 2008 Fuel Cost Deferral:  Deductible as fuel costs are incurred. 18 

 19 

Deferred Charges – Other General:  Demand side management costs are deductible as incurred. 20 

 21 

Asset Retirement Obligation:  Treatment of expenditures related to the retirement of assets is 22 

determined when the costs are incurred. 23 

 24 

Other Deferred Credits:  Treated consistently for both tax and accounting purposes. 25 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-9 Page 1 of 1 

Request IR-9:  1 

 2 

With respect to Schedule FOR-13, Attachment 1 (Confidential), please provide workpapers 3 

supporting the Contract Receivable balances as of each date shown. 4 

 5 

Response IR-9: 6 

 7 

Please refer to Confidential Attachments 1 and 2. 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-10 Page 1 of 1 

Request IR-10:  1 

 2 

With respect to Schedule FOR-13, Attachment 1 (Confidential), please provide the actual 3 

xxxxxxxx xxxxxxxxxx balance for each month from December 2006 until the most recent 4 

month available. 5 

 6 

Response IR-10: 7 

 8 

Month 
 
 

Dec-06  

Jan-07  

Feb-07  

Mar-07  

Apr-07  

May-07  

Jun-07  

Jul-07  

Aug-07  

Sep-07  

Oct-07  

Nov-07  

Dec-07  

Jan-08  

Feb-08  

Mar-08  

Apr-08  

May-08  

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-11 Page 1 of 1 

Request IR-11:  1 

 2 

With respect to Schedule FOR-13, Attachment 1 (Confidential), please explain the 3 

treatment of the xxxxxxxx xxxxxxxxx charges for income tax purposes. 4 

 5 

Response IR-11: 6 

 7 

The xxxxxxxx xxxxxxxxx xxxxx xxxxxxx is included in taxable income at the same time it is 8 

recognized for accounting purposes. 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-12 Page 1 of 1 

Request IR-12:  1 

 2 

Referring to Schedule FOR-14, Attachment 1, please provide workpapers supporting the 3 

forecasted fuel inventory for 2009. 4 

 5 

Response IR-12: 6 

 7 

Please refer to Confidential Attachment 1, and Liberty IR-29. 8 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-13 Page 1 of 1 

Request IR-13:  1 

 2 

With respect to Schedule FOR-14, Attachment 1, please provide the actual balances of fuel 3 

inventory and materials inventory for each month from December 2006 until the most 4 

recent month available. 5 

 6 

Response IR-13: 7 

 8 

Please refer to the table below: 9 

 10 

    

Month 
Fuel Inventory 

($M)  
Materials Inventory 

($M)  
Total 
($M)  

Dec-06    
Jan-07    
Feb-07    
Mar-07    
Apr-07    
May-07    
Jun-07    
Jul-07    
Aug-07    
Sep-07    
Oct-07    
Nov-07    
Dec-07    
Jan-08    
Feb-08    
Mar-08    
Apr-08    
May-08    

 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-14 Page 1 of 1 

Request IR-14:  1 

 2 

Please provide workpapers supporting the lead-lag study in Schedule SR-04, Attachments 3 

1. 4 

 5 

Response IR-14: 6 

 7 

This confidential information can be viewed at NSPI offices (filed under CA-14). 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-15 Page 1 of 2 

Request IR-15:  1 

 2 

For each year 2003 through 2007, please provide the number of customers, actual sales, 3 

and (if available) weather normalized sales for each customer class. 4 

 5 

Response IR-15: 6 

 7 

The tables below show the average number of customers for the periods requested and the sales 8 

by class, actual and weather normalized.  These weather corrections are approximations.  The 9 

weather factors are estimates based on regression analysis of load and HDDs for each month.  10 

This model tends to offer better correlation in the colder months where variations due to weather 11 

effects are much greater than the other random fluctuations in the load data.  In 2006, for 12 

example, all twelve months had less heating degree day than normal, resulting in the warmest 13 

year for which data is available (over 100 years). 14 

 15 

Average Customer Count 
  2003  2004  2005  2006  2007  

Residential 415,177 419,552 421,338 426,168 429,438 
Commercial 33,125 33,283 33,354 33,525 34,218 
Industrial  2,320 2,405 2,459 2,480 2,496 
Other 8,197 8,542 8,885 9,264 9,483 
Total 458,819 463,782 466,035 471,437 475,635 

 16 
Actual Sales –  

(GWh) 
 2003 2004 2005 2006 2007 
Residential 3,819 4,039 4,000 3,927 4,145 
Commercial 3,001 2,965 3,004 3,023 3,161 
Industrial  4,091 4,196 4,197 2,874 4,191 
Other 285 307 300 297 308 
Total 11,196 11,506 11,500 10,121 11,805 

 17 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-15 Page 2 of 2 

Response IR-15: 1 
 2 

Weather Normalized Sales - in GWh 
 2003 2004 2005 2006 2007 
Residential 3,806 4,001 4,051 4,089 4,148 
Commercial 2,997 2,955 3,017 3,065 3,162 
Industrial 4,091 4,196 4,197 2,874 4,191 
Other 284 305 302 303 309 
Total 11,179 11,458 11,567 10,332 11,810 

 3 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL  

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-16 Page 1 of 1 

Request IR-16:  1 

 2 

Please reconcile the total of expenses in 2009 on Schedule OE-02 - OE-09, Attachment 1, to 3 

the total regulated OM&G in 2009 on Appendix D, Page 1. 4 

 5 

Response IR-16: 6 

 7 

The expenses on lines 4 through 10 in OE-02 – OE-09 Attachment 1 contain the specific OM&G 8 

expenses identified by the UARB in the standard filing requirements.  Appendix D, Page 1 9 

contains all OM&G expenses.   10 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-17 Page 1 of 1 

Request IR-17:  1 

 2 

With respect to Schedule OE-02 - OE-09, Attachment 1, please provide an analysis of 3 

Salaries & Benefits of $120.1 million in 2009. The response should itemize the salaries and 4 

each benefit included in the total and should show the salaries and benefits included in the 5 

forecast of OM&G in 2009. 6 

 7 

Response IR-17: 8 

 9 

The following is the analysis of Salaries & Benefits in 2009 (in millions of dollars): 10 

 11 

 ($M) 

Union Salaries before Benefits 60.3 

Total Union Benefits*  10.9 

Non-Union Salaries before Benefits 42.2 

Total Non Union Benefits* 6.7 

Salaries & Benefits (net of Pension Expense) 120.1 

 12 

*Benefits include Canada Pension Plan, Employment Insurance, Health & Dental Benefits, Life 13 

Insurance, Accidental Death & Dismemberment, Long Term Disability, employer matched 14 

pension contributions and Workman’s Compensation Benefits. 15 

 16 

Union benefits average 18 percent and non-union 16 percent of salaries. 17 

 18 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-18 Page 1 of 1 

Request IR-18:  1 

 2 

Please provide the total full time equivalent employees assumed in the forecast of 2009 3 

OM&G expenses. 4 

 5 

Response IR-18: 6 

 7 

Total full time equivalent employees assumed is 1,797.  However the number of full time 8 

equivalent employees can vary greatly throughout the year depending upon attrition, season and 9 

work schedules. 10 

 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-19 Page 1 of 1 

Request IR-19:  1 

 2 

Please provide the actual full time equivalent employees for each month from December 3 

2006 until the most recent month available. 4 

 5 

Response IR-19: 6 

 7 

Please refer to Attachment 1. 8 



Date Union Terms Union Regular Non Union Term Non Union Regular

200612 91 783 86 678
200701 100 792 81 685
200702 108 772 74 691
200703 105 778 73 690
200704 144 774 75 694
200705 158 791 86 699
200706 164 788 90 704
200707 114 801 107 698
200708 169 804 80 694
200709 169 790 87 700
200710 134 781 87 700
200711 149 832 76 658
200712 91 853 75 657
200801 98 851 63 666
200802 122 844 63 659
200803 117 829 72 651
200804 131 860 77 654
200805 175 864 86 663
200806 195 872 106 669

NSPI (CA) IR-19 Attachment 1 Page 1 of 1Date Filed:  July 8, 2008



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-20 Page 1 of 1 

Request IR-20:  1 

 2 

Please provide the wage rate increases assumed in forecasting the 2009 salaries expense. 3 

The response should show the assumed wage rate increases for each employee 4 

classification. 5 

 6 

Response IR-20: 7 

 8 

The forecasted 2009 non-union wage rate increase is 3.5 percent.  The 2009 union wage rate 9 

increase for all classifications is 3.5 percent as provided for in the Collective Agreement 10 

effective August 1, 2007 to March 31, 2012. 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-21 Page 1 of 1 

Request IR-21:  1 

 2 

Please provide actual wage rate increases in each year 2005 – 2007 and 2008 to date. The 3 

response should show the actual wage rate increases for each employee classification. 4 

 5 

Response IR-21: 6 

 7 

Average wage increases for non-union employees are: 8 

 9 

Date Average Wage Increase 

(%) 

2005 3.0 

2006 2.5 

2007 3.2 

2008 No increase year to date 

 10 

Wage increases for union employees are as follows: 11 

 12 

Date Average Wage Increase 

June 1, 2005 3.5% 

October 1, 2006 4% 

July 27, 2007 2.5% 

December 26, 2007 $1.50 per hour market adjustment for identified trades. 

2008 No increase year to date. 

 13 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-22 Page 1 of 1 

Request IR-22:  1 

 2 

Please provide the price escalation rates assumed in forecasting 2009 OM&G. The 3 

responses should provide the price escalation rates assumed for 2008 and 2009, the sources 4 

of the assumed rates, and the expenses to which the rates were applied. 5 

 6 

Response IR-22: 7 

 8 

The price escalation rate used in the 2009 OM&G forecasts by Power Production, Customer 9 

Operations and Customer Service groups is 2.1 percent (excluding fleet fuel).  This is based upon 10 

the general Consumer Price Index for the twelve months prior to when the forecasts began.  A 11 

rate of 11.6 percent was used for fleet fuel.  This rate is based upon the Statistics Canada gas 12 

price index for the twelve months prior to when the forecasts began.  13 

 14 

The 2009 price escalation rate was applied to those expenses that were anticipated to be affected 15 

by inflation.  It was not applied to all expenses and business groups.  When available, actual 16 

price information was used.  Please refer to UARB IR-4 for additional price escalators used. 17 

 18 

The price escalation rate was applied to the following expenses: office supplies, travel, overtime 19 

meals, freight, post & delivery, tools & equipment, chemicals, telephones, consulting, meals & 20 

entertainment, rent, warranty & service contracts, personal equipment, other goods & services, 21 

advertising and training & development.   22 

 23 

Price escalation rates were not used in forecasting for 2008, as these forecasts were completed on 24 

a “bottom-up” basis based upon the most recent information available at the time the forecasts 25 

were completed. 26 

 27 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-23 Page 1 of 1 

Request IR-23:  1 

 2 

Please provide the incentive compensation expense included in 2009 test year OM&G 3 

expenses. 4 

 5 

Response IR-23: 6 

 7 

The incentive compensation expense is $2.5 million. 8 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-24 Page 1 of 1 

Request IR-24:  1 

 2 

Please provide the incentive compensation expense incurred in each year 2005 – 2007. 3 

 4 

Response IR-24: 5 

 6 

The regulated incentive compensation expense is as follows: 7 

 8 

YEAR 
INCENTIVE 

COMPENSATION ($M) 

2005 2.3 

2006 2.8 

2007 2.4 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-25 Page 1 of 2 

Request IR-25:  1 

 2 

Please describe the Company’s incentive compensation program. The response should 3 

explain the achievement goals of the program and the portion of the compensation related 4 

to each achievement goal. 5 

 6 

Response IR-25: 7 

 8 

NSPI uses a balanced scorecard process to measure achievement of corporate goals related to 9 

customer service, efficient operation, safety and financial targets, including expense 10 

management. Incentive payments are based on corporate, business unit and individual 11 

achievement of goals aligned with objectives established by management. 12 

 13 

The Company’s annual scorecard incentive program aligns employees with the goals and 14 

objectives of the Company so that employees understand how their performance is linked to the 15 

Company’s success.   16 

 17 

The program is designed to achieve the following objectives: 18 

 19 

• support achievement of business goals, including customer service and satisfaction, 20 

reliability, asset and infrastructure management, safety, and human resources 21 

management; 22 

• directly link incentives to business unit/individual scorecards so employees at all levels 23 

focus on achievement of goals and improved results;  24 

• to be affordable and cost effective. 25 

 26 

The following table outlines the employee incentive level weightings for 2008: 27 

 28 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-25 Page 2 of 2 

Response IR-25:  (cont’d) 1 

 2 
Weightings Executive 

(%) 
Director 

(%) 
Manager 

(%) 
Supervisor / 
Individual 

Contributor 
(%) 

General Staff 
(%) 

Financial-
NSPI 
Earnings 

 
30 

 
15 

 
10 

 
10 

 
10 

Financial-
Business Unit 

 
10 

 
30 

 
30 

 
20 

 
20 

Customer 30 25 25 25 25 
Asset Mgmt 15 15 15 20 15 
People 7.5 5 10 15 20 
Safety 7.5 10 10 10 10 
Total 100 100 100 100 100 
 3 

 4 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-26 Page 1 of 1 

Request IR-26:  1 

 2 

With respect to DE-03 – DE-04, page 96, please provide all workpapers supporting Figure 3 

6.1. 4 

 5 

Response IR-26: 6 

 7 

Please refer to DE–03 to DE-04, Appendix D, pages 1-48 of the Application. 8 
 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-27 Page 1 of 1 

Request IR-27:  1 

 2 

With respect to DE-03 – DE-04, page 103, please provide all workpapers supporting Figure 3 

6.6. 4 

 5 

Response IR-27: 6 

 7 

Please refer to DE-03 – DE-04, Appendix D, pages 22 to 35 of the Application. 8 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-28 Page 1 of 1 

Request IR-28:  1 

 2 

With respect to DE-03 – DE-04, page 107, please provide all workpapers supporting Figure 3 

6.10. 4 

 5 

Response IR-28: 6 

 7 

Please refer to DE-03 – DE-04, Appendix D, pages 36 – 45 of the Application. 8 
 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-29 Page 1 of 1 

Request IR-29:  1 

 2 

Please provide the vegetation management expense incurred in each year 2005 – 2007. 3 

 4 

Response IR-29: 5 

 6 

Please refer to NBP IR-30b. 7 
 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-30 Page 1 of 1 

Request IR-30:  1 

 2 

Please provide the budgeted and actual vegetation management expense by month in 2008 3 

to date. 4 

 5 

Response IR-30: 6 

 7 

Please refer to table below. 8 

 9 

 Jan 
($M) 

Feb 
($M) 

Mar 
($M) 

Apr 
($M) 

May 
($M) 

Total Year to 
Date 

Actual Distribution 260,003 237,921 204,505 333,308 428,125 1,463,862 

Actual Transmission 51,685 142,396 242,793 391,537 611,433 1,439,844 

Actual Total 311,688 380,317 447,298 724,845 1,039,558 2,903,706 

Actual - Approved Deferral   160,445 235,782 480,742 876,969 

Total 311,688 380,317 607,743 960,627 1,520,300 3,780,675 

Budget Distribution 374,747 277,427 30,384 360,919 297,238 1,340,715 

Budget Transmission 145,862 156,351 230,366 353,976 374,387 1,260,942 

Budget Total 520,609 433,778 260,750 714,895 671,625 2,601,657 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-31 Page 1 of 1 

Request IR-31:  1 

 2 

With respect to DE-03 – DE-04, page 109, please provide documentation supporting the 3 

forecasted vegetation management expense in 2009. 4 

 5 

Response IR-31: 6 

 7 

Please refer to UARB IR-5b Attachment 3, section 4.2. 8 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-32 Page 1 of 1 

Request IR-32:  1 

 2 

With respect to DE-03 – DE-04, page 112, please provide all workpapers supporting Figure 3 

6.14. 4 

 5 

Response IR-32: 6 

 7 

Please refer to DE–03 to DE-04, Appendix D pages 46 to 48 of the Application. 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-33 Page 1 of 1 

Request IR-33:  1 

 2 

With respect to DE-03 – DE-04, page 112, please explain the forecasted increase of $1.0 3 

million in commercial and industrial accounts. 4 

 5 

Response IR-33: 6 

 7 

Please refer to Avon IR-88. 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-34 Page 1 of 1 

Request IR-34:  1 

 2 

With respect to DE-03 – DE-04, page 114, please provide all workpapers supporting Figure 3 

6.16. 4 

 5 

Response IR-34: 6 

 7 

Please refer to DE-03 – DE-04, Appendix D, pages 2 to 19 of the Application. 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-35 Page 1 of 1 

Request IR-35:  1 

 2 

With respect to DE-03 – DE-04, page 116, please provide all workpapers supporting Figure 3 

6.18. 4 

 5 

Response IR-35: 6 

 7 

Please refer to DE–03 - DE-04, Appendix D, pages 20 and 21 of the Application. 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-36 Page 1 of 1 

Request IR-36:  1 

 2 

With respect to DE-03 – DE-04, page 116, please describe how the applied overheads credit 3 

is calculated and how the applied overheads credit in 2009 is forecasted. 4 

 5 

Response IR-36: 6 

 7 

Overheads, including those for 2009, are calculated in accordance with NSPI Accounting 8 

Policies and Procedures.  Please refer to Attachment 1 and Attachment 2 for related policies and 9 

procedures. Amounts for 2009 were based on 2008 overhead rates. 10 



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE AND VEHICLE 
OVERHEAD (SELF - CONSTRUCTED ASSETS) - 6230  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6230-1 
 Corporate Controller's Division 

GENERAL 
 
01 Overhead expenses are integral costs associated with the construction of capital assets.  Generally 

accepted accounting principles state that the cost of a capital asset not only includes direct 
construction or development costs (such as materials and labour), but also overhead costs 
attributable to construction or development activities.1 

 
02 Although overhead costs are both real and substantial, they cannot be identified with specific capital 

projects or expenditures.  For this reason, overhead costs that contribute to the capital program must 
be allocated to capital projects. 

 
03 Several practices are widely used to allocate overhead costs, with the most common methods 

charging overhead to capital projects based on measures such as machine hours, labour hours, 
labour costs or some combination of the three.  In a 1982 ruling, the Public Utilities Board approved 
the Company's application to apply overhead costs based on direct labour costs.  The method has 
since been accepted by the UARB through its approval of capital work orders that have included a 
charge for overhead expenses that were calculated based on direct labour costs. 

 
POLICY 
 
04 The Company should apply "Capital-related Overhead Expenses" to capital projects based on the 

direct labour costs charged to those projects 
 
PROCEDURES 
 
IDENTIFICATION OF DIVISIONS 
 
05 The first step in the application of overhead costs to capital projects is the disaggregation of NSPI's 

Annual Capital Expenditure Plan (ACE Plan) into several broad areas of responsibility with similar 
project types as well as significant eligible overhead expenses. For the purposes of this Section, these 
areas will be referred to as "divisions".  The three divisions presently identified by the Company are 
Customer Operations, Power Production and Shared Services. 

 
DETERMINATION OF ELIGIBLE OVERHEAD EXPENSES 
 
06 The next step is the identification of operating expenses that will benefit construction or development 

activities. A separate determination is made for each division. The process relies on budgeted 

                                            
1CICA Handbook, 3061.20. 

CA IR-36 Attachment 1 Page 1 of 3Date Filed:  July 8, 2008 NSPI (CA) IR-36 Attachment 1 Page 1 of 3



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE AND VEHICLE 
OVERHEAD (SELF - CONSTRUCTED ASSETS) - 6230  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6230-2 
 Corporate Controller's Division 

expense figures since the overhead application rate for a particular fiscal year must be determined 
before the year commences.  

 
07 Customer Operations Division 
 

The nature of operating expenses in the Customer Operations Division is primarily identified by the 
activity segment of the accounting flex field.2  The budgeted expenses for all eligible activities are 
accumulated to obtain the divisional total.  A separate allocation of head office rent is then added to 
the Division's eligible expenses. 
 
Vehicle Overhead rate is calculated and applied separately.  The budgeted expenses for all eligible 
operating expenses related to each vehicle class are identified.  Customer Operations is the only area 
of NSPI that applies a separate A/O rate for vehicle expenses.  

 
 
08 Power Production Division 
 

Eligible Overhead Expenses for Power Production include all costs incurred by the Division's head 
office cost centres as well as the costs included in the administration cost centres for all operational 
generating stations.  A separate allocation of head office rent is then added to the Division's eligible 
expenses. 

 
09 Shared Services Division 
 

Eligible Overhead Expenses and rates are calculated for each Shared Services Division, deemed to 
have capital related labour and expenses. These eligible expenses include, but are not limited to, 
office supplies, training, rent, membership dues, materials, etc.  A separate allocation of head office 
rent is then added to the Division's eligible expenses. 

 
10 HEAD OFFICE RENT 
 

Head Office rent is allocated to the three operating divisions based on the square footage occupied by 
each division. 
 

  
DETERMINATION OF CAPITAL-RELATED OVERHEAD EXPENSES 
 

                                            
2For a detailed discussion of the general ledger account structure, please refer to Section 3100.  

CA IR-36 Attachment 1 Page 2 of 3Date Filed:  July 8, 2008 NSPI (CA) IR-36 Attachment 1 Page 2 of 3



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE AND VEHICLE 
OVERHEAD (SELF - CONSTRUCTED ASSETS) - 6230  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6230-3 
 Corporate Controller's Division 

11 Once the Eligible Overhead Expenses have been determined, the overhead expenses related to the 
Company's capital activities must be calculated. This calculation involves prorating the eligible 
overhead expenses determined above based on capital labour to total labour for both administrative 
and vehicle overheads.   

         
CALCULATION OF OVERHEAD APPLICATION RATE 
 
12 Once the Capital-related Overhead Expenses have been determined, the overhead application rate 

can be calculated.  The application rate is simply the quotient, expressed as a percentage, of the 
Capital-related Overhead Expenses divided by the capital labour costs.  A separate calculation is 
performed for each division. 

 
REVIEW OF OVERHEAD APPLICATION RATE 
 
13 The overhead application rate will be reviewed on an annual basis by Corporate Accounting Services 

to assess its reasonableness. 
 
APPLICATION OF OVERHEAD 
 
14 The overhead charged to a particular project is determined by multiplying the labour costs charged to 

the project by the overhead application rate.  The charge is debited to a Capital Work Order while the 
credit is recorded in general ledger account 095 - Construction Overhead or account 092 – Vehicle 
Overhead. These accounts are included in Operating, Maintenance and General Expenses.  

CA IR-36 Attachment 1 Page 3 of 3Date Filed:  July 8, 2008 NSPI (CA) IR-36 Attachment 1 Page 3 of 3



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE 
OVERHEAD (CONTRACTED ASSETS) - 6235  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6235-1 
 Corporate Controller's Division 

GENERAL 
 
01 Overhead expenses are integral costs associated with the construction of capital assets.  Generally 

accepted accounting principles state that the cost of a capital asset not only includes direct 
construction or development costs (such as materials and labour), but also overhead costs 
attributable to construction or development activities.1 

 
02 Although overhead costs are both real and substantial, they cannot be identified with specific capital 

projects or expenditures.  For this reason, overhead costs that contribute to the capital program must 
be allocated to capital projects. 

 
03 Several practices are widely used to allocate overhead costs, with the most common methods 

charging overhead to capital projects based on measures such as machine hours, labour hours, 
labour costs or some combination of the three.  In a 1982 ruling, the Public Utilities Board approved 
the Company's application to apply overhead costs based on direct labour costs.  The method has 
since been accepted by the UARB through its approval of capital work orders that have included a 
charge for overhead expenses that were calculated based on direct labour costs. 

 
04 Although the application rate for externally contracted projects is based on the contracted costs, the 

Capital-related Overhead Expenses are determined using labour costs; therefore, the method is in 
accordance with Public Utilities Board's ruling. 

 
POLICY 
 
05 The Company should apply "Capital-related Overhead Expenses" to externally contracted capital 

projects based on the contract costs charged to those projects. 
 
PROCEDURES 
 
IDENTIFICATION OF DIVISIONS 
 
06 The first step in the application of overhead costs to capital projects is the disaggregation of NSPI's 

Annual Capital Expenditure Plan (ACE Plan) into several broad areas of responsibility with similar 
project types as well as significant eligible overhead expenses.  For the purposes of this Section, 
these areas will be referred to as "divisions".  The three divisions presently identified by the Company 
are Customer Operations, Power Production and Shared Services. 

 

                                            
1CICA Handbook,3061.20. 

Date Filed:  July 8, 2008 CA IR-36 Attachment 1 Page 1 of 3NSPI (CA) IR-36 Attachment 2 Page 1 of 3



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE 
OVERHEAD (CONTRACTED ASSETS) - 6235  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6235-2 
 Corporate Controller's Division 

DETERMINATION OF ELIGIBLE OVERHEAD EXPENSES 
 
07 The next step is the identification of operating expenses that will benefit construction or development 

activities.  A separate determination is made for each division.  The process relies on budgeted 
expense figures since the overhead application rate for a particular fiscal year must be determined 
before the year commences.  

 
08 Customer Operations Division 
 

The nature of operating expenses in the Customer Service Division is primarily identified by the 
activity segment of the accounting flex field.2  The budgeted expenses for all eligible activities are 
accumulated to obtain the divisional total. 

 
09 Power Production Division 
 

Eligible Overhead Expenses for Power Production include all costs incurred in the administration cost 
centres for all operational generating stations. 
 

10 Shared Services Division 
 

Eligible Overhead Expenses and rates are calculated for each Shared Services Division deemed to 
have capital related labour and expenses. These eligible expenses include, but are not limited to, 
office supplies, training, rent, membership dues, materials, etc. 
 

 
DETERMINATION OF CAPITAL-RELATED OVERHEAD EXPENSES 
 
11 Once the Eligible Overhead Expenses have been determined, the overhead expenses related to the 

Company's capital activities must be calculated.  This calculation involves prorating the remaining 
eligible overhead expenses determined above based on contractor labour to total labour.  For 
example, if the total estimated labour related to capital contracts plus the operating labour contained 
in NSPI accounts equalled $100,000 and the labour related to contracts was $10,000, then contract 
labour would be 10% of total labour.  Therefore, 10% of the remaining eligible expenses would be 
Capital-related Overhead Expenses related to contracted assets. 

 
 

                                            
2For a detailed discussion of the general ledger account structure, please refer to Section 3100.  

Date Filed:  July 8, 2008 CA IR-36 Attachment 1 Page 2 of 3NSPI (CA) IR-36 Attachment 2 Page 2 of 3



 
 
PROPERTY, PLANT AND EQUIPMENT 

APPLICATION OF ADMINISTRATIVE 
OVERHEAD (CONTRACTED ASSETS) - 6235  
  
 
 

  
 
August 10, 2006 Accounting Policy and Procedures Manual Page 6235-3 
 Corporate Controller's Division 

12 The double application of the self-constructed overhead costs is avoided by applying the self-
constructed rate to the Eligible Overhead Expenses determined above and then reducing those 
expenses by the result.  

 
 
CALCULATION OF OVERHEAD APPLICATION RATE 
 
13 Once the Capital-related Overhead Expenses have been determined, the overhead application rate 

can be calculated.  The application rate is simply the quotient, expressed as a percentage, of the 
Capital-related Overhead Expenses divided by the contract costs.  For example, if Capital related 
Overhead Expenses were determined to be $1,000 and the total contract costs were $100,000, then 
the Overhead Rate for contracted assets would be 1%.  A separate calculation is performed for each 
division. 

 
 
REVIEW OF OVERHEAD APPLICATION RATE 
 
14 The overhead application rate will be reviewed on a periodic basis by Corporate Accounting Services 

to assess its reasonableness. 
 
APPLICATION OF OVERHEAD 
 
15 The overhead charged to a particular project is determined by multiplying the contract costs charged 

to the project by the overhead application rate related to the appropriate division.  The charge is 
debited to a Capital Work Order while the credit is recorded in general ledger account 095 - 
Construction Overhead.  This account is included in Operating, Maintenance and General Expenses 

 

Date Filed:  July 8, 2008 CA IR-36 Attachment 1 Page 3 of 3NSPI (CA) IR-36 Attachment 2 Page 3 of 3



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-37 Page 1 of 1 

Request IR-37:  1 

 2 

With respect to Schedule DA-02, Attachment 1, please provide workpapers showing the 3 

application of the 2009 depreciation rates to the 2009 depreciable plant in service, to 4 

develop the forecasted 2009 test year depreciation expense. 5 

 6 

Response IR-37: 7 

 8 

Please refer to Attachment 3 for the detail depreciation expenses which are calculated by 9 

multiplying depreciable balances (Attachment 1) by the approved, applicable depreciation rate 10 

(Attachment 2).  If an annual amount is approved rather than a depreciation rate, then that 11 

amount is used. 12 

 13 
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RATES

Monthly
2009 Rate

Steam
Lingan
  Lingan 1-2 2.14% 0.178%
  Lingan 3-4 2.18% 0.182%
  Lingan - Common 2.93% 0.244%
Tufts Cove
  Tufts Cove 1 2.78% 0.232%
  Tufts Cove 2 3.05% 0.254%
  Tufts Cove 3 2.80% 0.233%
   Tufts Cove - Common 3.73% 0.311%
Trenton
   Trenton 1-4 1.23% 0.103%
   Trenton 5 3.68% 0.307%
   Trenton 6 2.43% 0.203%
   Trenton - Common 2.64% 0.220%
Pt Tupper
   Point Tupper 1 1.62% 0.135%
  Point Tupper 2 2.46% 0.205%
Pt Aconi 2.50% 0.208%
General 3.49% 0.291%

Hydro - Mersey 1.51% 0.126%
Mersey 0.00% 0.000%
Hydro
Wind Turbine 5.00% 0.417%
Gas Turbine 2.47% 0.206%
LM6000 3.33% 0.278%
Transmission 2.31% 0.193%
Distribution 3.43% 0.286%

General
Land Rights 1.94% 0.162%
Struct. & Improv. 2.60% 0.217%
Office Furn. & Equip 5.79% 0.483%
Comp. Hardware 12.62% 1.052%
Comp App Software 12.98% 1.082%
Transportation Equip 14.45% 1.204%
Stores 5.17% 0.431%
Tools (Shop Equipment) 4.78% 0.398%
Lab Equip 10.83% 0.903%
Communication 4.62% 0.385%
Scada 5.08% 0.423%
Misc. Equip 5.42% 0.452%
Roads, Bridges, Trails 2.96% 0.247%
Mining Equip 3.60% 0.300%
General 8.48% 0.707%

NOTE:  LM6000 expected life span = 30 years 
as per rate case decision by UARB March, 2005.

Date Filed:  July 8, 2008 CA IR-37 Attachment 2 Page 1 of 1NSPI (CA) IR-37 Attachment 2 Page 1 of 1
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2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-38 Page 1 of 1 

Request IR-38:  1 

 2 

Please provide documentation supporting the forecasted grants in lieu of property taxes in 3 

2009. 4 

 5 

Response IR-38: 6 

 7 

In accordance with the Financial Measures (2003) Act1 payments are increased by the average 8 

annual Consumer Price Index (CPI) for Canada for the previous calendar year.  The 2009 9 

calculation used a CPI of 2.1percent and applied it to the 2008 balance of $34.1 million. 10 

 11 

$34.1 million x 1.021 = $34.8 million. 12 

                                                   
1 http://www.gov.ns.ca/legislature/legc/acts.htm  
Nova Scotia Power Privatization Act, R.S.N.S. 1992, S.18. 
 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-39 Page 1 of 2 

Request IR-39:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please explain each addition to 3 

taxable income on lines 7-10 and each deduction from taxable income on lines 13-18. 4 

 5 

Response IR-39: 6 

 7 

Lines 7 and 14 – Financing costs include costs associated with issuing new debt, and defeasance 8 

costs for provincially guaranteed debt.  For tax purposes, the accounting amortizations of these 9 

costs are reversed and for tax, issue costs are deductible over a period of five years.  The 10 

defeasance costs are deductible based upon a Canada Revenue Agency approved schedule which 11 

indicates the amount deductible each year.  12 

 13 

Lines 8 and 15 – Pension costs are deductible only as paid for tax purposes.  Therefore, pension 14 

expense is added back to income on line 8 and actual pension funding for the year is deducted on 15 

line 15. 16 

 17 

Line 9 – Certain costs have been deferred for regulatory purposes and amortized over a period of 18 

time.  These amortizations are reversed for tax purposes.  The costs included in line 9 relate to 19 

Section 21 tax, Quarter 1 2005 tax deferral, and Demand Side Management (DSM) 20 

amortizations.   21 

 22 

Line 10 – Please refer to NPB IR-123. 23 

 24 

Line 13 – Allowance for Funds Used during Construction (AFUDC) is a regulatory accounting 25 

policy which is not recognized for tax purposes.  Therefore, it is deducted from taxable income 26 

on line 16. 27 

 28 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-39 Page 2 of 2 

Response IR-39:  (cont’d) 1 
 2 

Line 16 – Fuel costs are deductible as incurred for tax purposes. Therefore, to the extent that 3 

such costs are deferred for accounting purposes, the amount is deducted from income on line 16. 4 

 5 

Line 17 – This line represents the amount of overhead capitalized for accounting purposes that is 6 

deductible for tax purposes.  For 2009, the overhead deduction is included on line 18. 7 

 8 

Line 18 – This line includes a deduction for capitalized overhead of $11.3 million and deferred 9 

DSM costs of $9.8 million. The DSM costs are deductible for income tax purposes as incurred. 10 

Therefore, to the extent that such costs are deferred for accounting purposes, the amount is 11 

deducted from taxable income on line 18. 12 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-40 Page 1 of 1 

Request IR-40:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please explain why there was a 3 

deduction for capitalized overheads in 2007 but none is forecasted for 2009. 4 

 5 

Response IR-40: 6 

 7 

The deduction for capitalized overheads for 2009 of $11.3 million is included on line 18 of 8 

OE-10 – OE-11, Attachment 1. 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-41 Page 1 of 1 

Request IR-41:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please itemize and explain the 3 

“other” deductions from taxable income of $21.1 million in 2009. 4 

 5 

Response IR-41: 6 

 7 

The breakout is as follows: 8 

 9 

Deductible capitalized overhead costs    $11.3M 10 

Deductible deferred Demand Side Management costs  $  9.8M 11 

         $21.1M 12 

 13 

The capitalized overhead costs of $7.4 million in 2007 were deducted on OE-10 – OE-11 14 

Attachment 1, line 17. 15 

 16 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-42 Page 1 of 1 

Request IR-42:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please provide workpapers 3 

supporting the forecasted 2009 CCA. 4 

 5 

Response IR-42: 6 

 7 

The following table provides the calculations of the forecasted Capital Cost Allowance (CCA) / 8 

Cumulative Eligible Capital (CEC) deductions for 2009.   9 

Class 
Rate 

% 
Opening 

Balance ($M) 
Additions 

($M) 

Balance 
before CCA 

($M) 
CCA/CEC 

($M) 

Closing 
Balance 

($M)  
1 4% $1,165.4  $1,165.4 $46.6 $1,118.8  

1A 6  $3.3 3.3 0.1 3.2 Note 1 
2 6 633.6 1.6 635.2 37.9 597.3  
3 5 10.2  10.2 0.5 9.7  
8 20 21.9  21.9 4.4 17.5  

10 30 26.6 9.9 36.5 9.5 27.0  
12 100       
13  2.0  2.0 0.5 1.5  
17 8 310.0 110.4 420.4 29.2 391.2  
41 25 0.3  0.3 0.1 0.2  
42 12 0.2  0.2 0.0 0.2  
43 30 0.1  0.1 0.0 0.1  
45 45 3.3 2.8 6.1 2.1 4.0  
47 8 71.5 45.9 117.4 7.5 109.9  

Total  2,245.1 174.0 2,419.1 138.4 2,280.6  
        
CEC 7 50.7 1.3 52.0 3.6 48.4  
        
Total  $2,295.8 $175.3 $2,471.1 $142.1 $2,329.0  
Note 1:  This class represents the new rate for non-residential buildings that was included in the   
Federal Budget tabled on March 19, 2007     

 10 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-43 Page 1 of 1 

Request IR-43:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please explain why the forecasted 3 

CCA in 2009 is less than the forecasted depreciation expense in that year, whereas the CCA 4 

is greater than the depreciation expense in the other years. 5 

 6 

Response IR-43: 7 

 8 

In 2009, depreciation rates increased as a result of implementation of Year 3 of the depreciation 9 

study phase-in.   The change in accounting depreciation does not affect CCA. 10 

 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-44 Page 1 of 1 

Request IR-44:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please provide calculations 3 

supporting the federal income tax and provincial tax for each of the years shown. 4 

 5 

Response IR-44: 6 

 7 

The calculations of federal income tax and provincial income tax are as follows: 8 

 9 
 (1) (2) (3) (4) (5) 
  Compliance  Present Proposed 
 Actual Rates Forecast Rates Rates 
  2007 2007 2008 2009 2009 
      
Income for tax expense calculations, $M $203.1 $204.8 $175.8 $62.4 $196.8 
      
Federal income tax rate 22.12% 22.12% 19.50% 19.00% 19.00% 
Federal income tax, $M $44.7 $45.3 $34.4 $11.7 $37.3 
      
Provincial income tax rate 16.00% 16.00% 16.00% 16.00% 16.00% 
Provincial income tax, $M $32.5 $32.8 $28.1 $10.0 $31.5 
      

 10 

 11 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 NON-CONFIDENTIAL 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-45 Page 1 of 1 

Request IR-45:  1 

 2 

With respect to Schedule OE-10-OE-11, Attachment 1, please describe the adjustments for 3 

tax return of ($9.7 million) in 2007, and explain why there are no similar adjustments in the 4 

other years. 5 

 6 

Response IR-45: 7 

 8 

This adjustment relates to the recovery of income tax associated with capitalized overhead 9 

amendments to the 2003 – 2006 tax returns.  For 2007 and beyond, the deduction is included in 10 

the calculation of income tax expenses. 11 

 12 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-46 Page 1 of 1 

Request IR-46:  1 

 2 

With reference to xxx xxxxxxx contract (DE-03-DE-04, p. 51), please provide a copy of the 3 

contract(s) which is the subject matter of the dispute. 4 

 5 

Response IR-46: 6 

 7 

This confidential information can be viewed at NSPI offices (filed under Liberty IR-15). 8 

 9 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-47 Page 1 of 1 

Request IR-47:  1 

 2 

With respect to xxx xxxxxxx contract dispute (DE-03-DE-04, p. 51), please provide a copy 3 

of any documents which NSPI has prepared which set out the position taken by NSPI in 4 

relation to the contractual dispute. 5 

 6 

Response IR-47: 7 

 8 

This confidential information can be viewed at NSPI offices. 9 

 10 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-48 Page 1 of 1 

Request IR-48:  1 

 2 

With reference to xxx xxxxxx contract dispute (DE-03-DE-04, p. 51), please provide a copy 3 

of any documents provided by the counter-party which set out its view of the disagreement. 4 

 5 

Response IR-48: 6 

 7 

This confidential information can be viewed at NSPI offices (filed under CA IR-47). 8 



2009 General Rate Application (NSUARB P-888) 
NSPI Responses to CA Information Requests 

 
 REDACTED 

 
 
 
Date Filed:  July 8, 2008 NSPI (CA) IR-49 Page 1 of 1 

Request IR-49:  1 

 2 

As of the date of the response to this IR, what is the status of the contractual dispute 3 

regarding xxx xxxxxxx contract (DE-03-DE-04, p. 51)? 4 

 5 

Response IR-49: 6 

 7 

Please refer to Liberty IR-21. 8 




